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122 JEFFERSON STREET ~ MANSFIELD, LOUISIANA 71052 ~ (318) 872-3007 ~ FAX (318) 872-1357 CERTIFIED PUBLIC ACCOUNTANT 
INDEPENDENT AUDITOR'S REPORT 

The Honorable Larry Permenter, Mayor and the Members of the Board of Aldermen Town of Blanchard, Louisiana I have audited the general-purpose financial statements of the Town of Blanchard as of June 30, 2003, and for the year then ended, as listed in the table of contents. These general-purpose financial statements are the responsibility of the Town of Blanchard, Louisiana's management. My responsibility is to express an opinion on these general-purpose financial statements based on my audit. I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of material mJsstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general- purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the general-purpose financial statements referred to above present faidy, in all material respects, the financial position of the Town of Blanchard, Louisiana, as of June 30, 2003, and the results of its operations and cash flows of its proprietary fund type for the year then ended, In conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing, Standards, I have also issued my report dated September 5, 2003, on my consideration of the Town of Blanchard, Louisiana's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of my audit. My audit was performed for the purpose of forming an opinion on the general-purpose financial statements taken as a whole. The accompanying financial information listed as supporting schedules and on the individual fund and account group financial statements in the table of contents is presented for purposes of additional analysis and is not a required part of the general- purpose financial statements of the Town of Blanchard, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in my opinion, is faidy stated, in all material respects, in relation to the general- purpose financial statements taken as a whole. CY~ 



122 JEFFERSON STREET ~ MANSFIELD, LOUISIANA 71052 ~ (318) 872-3007 ~ FAX (318) 872-1357 CERTIFIED PUBLIC ACCOUNTANT 
INDEPENDENT AUDITOR'S REPORT 

The Honorable Larry Permenter, Mayor and the Members of the Board of Aldermen Town of Blanchard. Louisiana I have audited the general-purpose financial statements of the Town of Blanchard as of June 30, 2003, and for the year then ended, as listed in the table of contents. These general-purpose financial statements are the responsibility of the Town of Blanchard, Louisiana's management. My responsibility is to express an opinion on these general-purpose financial statements based on my audit. I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the o~neral-purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general- purpose financial statements. An audit also includes assessing the accounting 12dnclples used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Blanchard, Louisiana, as of June 30, 2003, and the results of its operations and cash flows of its proprietary fund type for the year then ended, in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing, Standards, I have also issued my report dated September 5, 2003, on my consideration of the Town of Blanchard, Louisiana's internal control over financial reporting and my tests of its compliance with certain previsions of laws, regulations, contracts and grants. That report Js an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of my audit. My audit was performed for the purpose of forming an opinion on the general-purpose financial statements taken as a whole. The accompanying financial information listed as supporting schedules and on the individual fund and account group financial statements in the table of contents is presented for purposes of additional analysis and is not a required part of the general- purpose financial statements of the Town of Blancherd, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in my opinion, is fairly stated, in all material respects, in relation to the general- purpose financial statements taken as a whole. 
September 5, 2003 CY~ 
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TOWN OF BLANCHARD, LOUISIANA GOVERNMENTAL FUND TYPE - GENERAL FUND Statement of Revenues, Expenditures and Changes in Fund Balances Budget (GAAP) Basis to Actual For the Year Ended June 30, 2003 With Actual Amounts for Year ended June 30, 2002 
REVENUES: Ad valorem taxes Sales taxes Franchise tax Intergovsmmental revenues: Federal grant State grant L/senses and permits Charges for services Fines and forteitures Use of money and property Other TOTAL REVENUES EXPENDITURES: Current: General government Public safety SaniteUon Bb'eets and dght-of-ways Buildings and grounds Capital outlays TOTAL EXPENDITURES Excess (Deficiency of Revenues over Expenditures OTHER FINANCING SOURCES (USES) Sale of assets Operating transfers in TOTAL OTHER FINANCING SOURCES 

GENERAL FUND 
BUDGET ACTUAL VARIANCE Favorable IUnfavorabie) 

2002 Actual (Memorandum only) 58,000 $ 57,304 $ (696) $ 52,01t 57,000 57,649 649 54,418 4t,000 39,903 (1,097) 31,814 

4t,900 205,652 65,000 20,300 18,640 37,600 389,092 (70,811) 

42,785 204,366 64,270 20,157 18,389 34,418 354p385 (50,508) 

(8o5) 1.286 730 143 251 3.182 
37,839 163,337 57,693 16,369 12,334 25~816 313,388 20,303 (7,358) 
3,000 83,900 19~012 43,232 23~768 (USES) 83,900 19,012 43~232 26,768 Excess (Deficiency of Revenues and Other Sources over Expandltures and Other Uses 13,089 (3t,496) (44,585) 19,410 FUND BALANCES, BEGINNING OF YEAR FUND BALANCES, END OF YEAR 101,563 82,153_ $ 13,089 $ 70,067 $ (44,585~ $ 101,563 

The accompanying notes are an integral part of this statements 3 



 

TOWN OF BLANCHARD, LOUISIANA PROPRIETARY FUND TYPE - ENTERPRISE FUND Statement of Revenues, Expenses, and Changes in Retained Earnings For the Year Ended June 30, 2003 With Comparative Amounts for Year Ended June 30, 2002 
OPERATING REVENUES Water sales Sewer service fees Installations Permits and fees Other income Total operating revenues OPERATING EXPENSES Alderman fees Automotive Depreciation Dues & subscriptions Employee benefits Insurance Maintenance and supplies Miscellaneous Occupational license Office expense Payroll taxes Personnel services Professional service Telephone and utilities Uniforms Total operating expenses OPERATING INCOME (Loss) NONOPERATING REVENUES (Expenses) Interest revenue Ad valorem taxes Act 319 state highway funds Gain on sale of asset Amortization of bond discount Interest expense Bond administration fees Net non-operating revenues (expenses) Income (loss) before opere6ng transfem Operating transfers to other funds NET INCOME (Loss) Depreciation transferred to contributed capital (Increase)Decrease in reserve for revenue bond retirement Net change in unreserved retained earnings for the year UNRESERVED RETAINED EARNINGS AT BEGINNING OF YEAR Pdor pedod adjustment for unrecorded liability UNRESERVED RETAINED EARNINGS AT END OF YEAR 
The accompanying notes are an irrtegml part of this statement, 

1,270,907 $ 107,814 68,644 t3,850 16,434 lr477,649 
8,800 23,247 384,106 4,431 84,291 78,096 273,347 13,539 6,OO0 24,890 24,959 325,863 17,240 65,616 416 1,334,841 142,808 
15,325 14,930 161,912 606 (9,207) (365,081) (181,515) (38,707) (19,012) (57,719) 36,306 3,072 (18,341) 78,236 0 

1,197,159 95,457 48,860 6,581 23,168 1,371,225 
7,700 17,867 375,141 81,315 41,560 332,057 33,124 25,529 36,555 310,803 44,659 70,490 1,376,800 (5,575) 31,893 14,160 
(9,207) (373,125) (1,051) (337,330) (342,905) (23,768) (366,673I 34,355 (190,840) (523,158) 834,056 (32,662) 
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TOWN OF BLANCHARD, LOUISIANA PROPRIETARY FUND TYPE - ENTERPRISE FUND Statement of Cash Flows For the Year Ended June 30, 2003 With Comparative Data for year ended June 30, 2002 
Cash flows from operating activities: Cash received from customers Cash payments to suppliers for goods and services Cash payments to employees for services Net cash provided (used) by operating activities Cash flows from noncapital financing activities: Ad valorem taxes Cash flows from capital and related financing activities; Acquisition of property, plant, and equipment Proceeds from sale of assets Proceeds from Act 319 state highway funds Principal paid on revenue bonds Bond issuance costs Interest paid on revenue bonds Transfer to General Fund Net cash (used) for capital and related financing activities Cash flows from investing activities: Maturities of investments Interest on investments Net cash provided (used) from (in) investing activities Net increase (decrease) in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year Reconciliation of operating income (loss) to net cash provided (used) by operating activities: Operating income (loss) Adjustments to reconcile operating income to net cash provided (used) by operating activities: Depreciation and amortization Prior period sales tax paid Change in assets and liabilities: (Increase) decrease in customer accounts receivable (increase) decrease in other accounts receivable Increase (decrease) in accounts payable and accrued expenses Increase (decrease) in accrued payroll taxes Increase (decrease) in customer deposits Net increase (decrease) in due to/from other funds Total adjustments Net cash provided (used) by operating activities The accompanying notes are an integral part of this statement. 

1,506,371 $ (604,789) (353,887) 547.725 
(161,865) 3,625 153,914 (192,870) 

Statement D 

1,334,841 (714,663) (392,036) 228,142 14.160 (370,570) 

116,368 32,824 149,192 (573,689) 1,354,396 1,928,085 

$ 142,806 $ (5,575) 
384,106 
5,661 (4,876) (3,035) 15,500 7,56t 404,917 $ 547,725 $ 

375,141 (32,662) (48,245) (4,580) (60,362) (12,016) 10,974 5,467 233,717 228,142 5 



TOWN OF BLANCHARD, LOUISIANA Notes to the Financial Statements June 30, 2003 
The Town of Blanchard, Louisiana, (the Town) was incorporated in 1961 under the provisions of the Lawrason Act. The Town operates under the Mayor-Board of Aldermen form of government. 
1, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Town applies all Governmental Accounting Standards Board (GASB) pronouncements as well as the Financial Accounting Standards Board pronouncements issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements. B. Financial Reporting Entity This report includes all funds and account groups which are controlled by or dependent on the Town's Executive and Legislative Branches (the Mayor and Board of Aldermen). Control by or dependence on the Town was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. 

General Fund - The general fund is the main operating fund of the Town. This fund is used to account for all financial resources not accounted for in other funds. 
Enteredse Fund - The Enterprise fund is used for activities which are financed and operated in a manner similar to private business enterprise where the intent of the governing body is that the costs (expense, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges, or where the governing body has decided that periodic determination of revenues earned, expenses incurred, or net income is appropriate for capital maintenance, public policy, management control, accountability or other purposes. The Town maintains an Enterprise Fund for water and sewer utilities. 



TOWN OF BLANCHARD, LOUISIANA Notes to the Financial Statements June 30, 2003 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
General Fixed Assets Grouo - The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type operations for control purposes. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at the estimated fair value on the date of donation. No depreciation is recorded on general fixed assets. 
The accounting and financial reporting treatment applied to a fund is determined by its measUrement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. The governmental fund types use the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). =Measurable" means the amount of the transaction can be determined and =available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Those revenues susceptible to accrual are property taxes, franchise taxes, charges for service and interest revenue. Fines, permits and license revenues are not susceptible to accrual because generally they are not measurable until received in cash. The proprietary fund is accounted for on an economic resources measurement focus using the accrual basis on accounting. Revenues are recorded when they are earned, including unbilled water and sewer services which are accrued. Expenses are recorded at the time liabilities are incurred. The preparation of financial statements generally requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 
The Mayor and Town Clerk prepare a proposed budget and submit same to the Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. The proposed budget is reviewed by the board of aldermen and made available to the public. At least ten days after publication of the call for a public hearing the city holds a public hearing on the proposed budget in order to receive comments from citizens. Changes are made to the proposed budget based on the public hearing and the desires of the board of aldermen as a whole. The budget is then adopted through the passage of an ordinance during the June meeting, and notice is published in the official journal. During the year, the board of aldermen receives monthly budget cempedson statements, which are used as tools to control the operations of the Town. The Town Clerk presents necessary budget amendments to the board when she determines that actual operations are differing materially from 



TOWN OF BLANCHARD, LOUISIANA Notes to the Financial Statements June 30. 2003 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) E. Budgetary Control (continued) those anticipated in the original budget. The board in regular session reviews the proposed amendments, makes necessary changes, and formally adopts the amendments. The budget was amended during the year. The adoption of amendments is included in the Town's minutes. The budget is established and controlled by the mayor and board of aldermen at the functional level of expenditure. Unexpended appropriations lapse at year-end and must be reappropriated for the following year to be expended. The mayor and board of aldermen must approve all changes in the budget. The Town does not use encumbrance accounting in its accounting system. F. Cash and Investments Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. Cash equivalents include amounts in time deposits and these investments with original maturities of less than six months. Under state law, the Town may deposit funds in demand deposits, interest- bearing demand deposits, or time deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of the United States. The Town may invest in certificates and time deposits of state banks organized under Louisiana law and national banks having principal off, cos in Louisiana. Under state law, the Town may invest in United States bends treasury notes, or certificates. These are classified as investments if their original maturities exceed 182 days. All investments are recorded at fair value based on quoted market prices. 
LegalJy authorized transfers are treated as operating transfers and are included in the results of operations of both Governmental and Proprietary Funds. Short-term amounts owed between funds are classified as =Due to/from other funds". The Town's Enterprise Fund transfers a cost percentage of related office costs deemed necessary for their operations for that fund but are paid through the General Fund. During the year ended June 30, 2003, the Town transferred $19,012 as an operating transfer for such costs. H, Fixed Assets 
Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Accounts Group, and are recorded as expenditures in the governmental fund types when purchased. Public domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems are not capitalized along with other general fixed assets. No depreciation has been provided on general fixed assets. 



TOWN OF BLANCHARD, LOUISIANA Notes to the Financial Statements June 30, 2003 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) H. Fixed Assets (continued) 
Additions to the utility plant in service are recorded at cost or, if contributed property, at the estimated fair value at the time of contribution. Repairs and maintenance are recorded as expenses. Renewals and betterments are capitalized. The sale or disposal of fixed assets is recorded by removing cost and accumulated depreciation from the accounts and charging the resulting gain or loss to income. Depreciation is provided in the Enterprise Fund in amounts sufficient to relate the cost of the depreciable assets to operaUons over their estimated service rives on the straight-line basis. The estimated service lives by asset type are as follows: 

Water Utility: Purification Plant Lines and Meters Other Equipment Seweraee Utility: Lines and Pumps Other Equipment 
50 years 30 years 3-15 years 30-50 years 3-4 years 

The Town's liability for accrued vacation leave is considered a current liability payable from current resources. The amounts applicable to the General Fund of $3,682 and the Enterprise Fund of $4,655 have been recorded. The accumulated unpaid vacation expires on the employee's anniversary date of employment following the year in which it is earned; therefore, no 10ng-term liability exists. 

Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. 



TOWN OF BLANCHARD, LOUISIANA Notes to the Financial Statements June 30. 2003 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Total columns on the combined statements are captioned =Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Inteffund eliminations have net been made in the aggregation of this data. Certain comparative data have been reclassified to present such amounts in a manner consistent with the current year's presentation. 
2. CASH AND CASH EQUIVALENTS The:following is a summary of cash and cash equivalents (book balances) at June 30, 2003 

Demand deposits Interest-bearing demand deposits Time deposit Cash on hand Total cash and cash equivalents 
$ 1,266,450 135,911 5,551 395 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 2003, the Town has $1,465,147 in deposits (collected bank balances). These deposits are secured from risk by $285,284 of federal deposit insurance and $1,686,392 of pledged secudties held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement No. 3, R.S. 39:1299 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent bank has failed to pay deposited funds upon demand. 

10 



3. ACCOUNTS RECEIVABLE 
TOWN OF BLANCHARD, LOUISIANA Notes to the Financial Statements June 30. 2003 

The following is a summary of accounts receivable at June 30, 2003: General Enterprise Fund Fund Sales tax $ Ad Valorem tax Franchise fees Water & Sewer Unbilled Water & Sewer Other 
4,553 $ 92 5,356 
1.500 
142,644 44,451 1.381 188,476 

There is no allowance for doubtful accounts. All receivables in the general fund are expected to be collected. The water and sewer receivables are backed by customer's meter deposits. Upon nonpayment and subsequent disconnection, the deposit is applied to any unpaid account balance with the remaining amount, Jf any, refunded to the customer wJthJn a reasonable period of tJme. UnbJlled receivables represent amounts earned which have not yet been billed. Management anticipates that the June 30, 2003 unbilled receivables will be substantially billed and collected in fiscal year 2004. 
LEVIED TAXES The Town levies ad valorem taxes at the rate of 8.65 mills on the dollar of assessed valuation of property. Of the total millage levied, 6.79 mills are available for general purposes and 1.86 mills are available for sewer depreciation. The assessed valuation of property was $8,439,080 for the year ended June 30, 2003. Net ad valorem taxes levied were $69,472. The Property tax calendar is: Assessment date Levy date Tax bills mailed Total taxes are due Penalties & interest added Tax sale 

Janua~ 1,2002 June 30,2002 November15,2002 December31, 2002 January 31,2003 June 15. 2003 Proceeds of a 1% sales and use tax are dedicated to the police department for the purpose of maintaining and providing police protection. Collections for the year ended June 30, 2003, are $57,304. 



TOWN OF BLANCHARD, LOUISIANA Notes to the Financial Statements June 30. 2003 4. FIXED ASSETS A summary of general fixed assets transactions for the year ended June 30, 2003, follows: 
Land Buildings & improvements Equipment Police Department Sanitation, Streets, & Right of Ways General Sewer plant for Enterprise Fund Total general fixed assets 

Balance June 30, 2002 $ 2,000 $ 353,922 204,435 5,951 28,790 440.746 

Additions 3,995 12,009 18,414 
$ 

$ 1,035,844 $ 34,418 $ 
A summary of the Enterprise Fund fixed assets: 
Land Buildings Water System Sewer System Fixtures & equipment Automotive equipment 
Buildings Water System Sewer System Fixtures & equipment Automotive equipment 

Balance June 30. 2002 $ 43,850 $ 213,813 9,332,208 1,590,9O9 165,068 145r933 11.491.781 49,588 2,909,363 561,683 102,928 

Balance June 30, 2003 $ 2,000 357.917 216,444 24,365 28,790 440.746 0 $ 1,070,262 

148,250 7,806 13,807 169,863 7,899 303,081 44,477 14,224 122,465 14~426 3,746,027 $ 384,107 $ $ 7,745,754 
As of June 30, 2003, Interfund receivables and payables were as follows: 

Due from other fund (Due to) other fund Net(Due to)/Due from 

Balance June 30~ 2003 $ 43,850 213,813 9,480,458 1,59O,9O9 (11,749) 161,125 (33~078) 126T662 (44,827) 11,616,817 

Enterpdse General Fund Fund $ 5,838 $ (3,770) $ 2~068 $ 3,770 (5,838) (2,068) 
12 



TOWN OF BLANCHARD, LOUISIANA Notes to the Financial Statements June 30, 2003 
At June 30, 2003, the long-term debt of the Town consisted of the following individual issues in the Enterprise Fund: Water Revenue Bonds with Farmers Home Adminisb'ation (FMHA), 3.75%, 40-yaar revenue prom issory note in the original am ount of $351,780 dated June 9, 1966; payable in annual installments $ 39,697 Water Revenue Bonds, Series 1997, rates varying from 6.125% to 7%, dated April 1,1997, in the original amount of $3,715,000. Schedules principal and interest payments due annually through 3,415,000 Water Revenue Bonds, Series 1998, 7.2%, dated July 17, 1998, in the original amount of $657,684. Scheduled principal and interest payments are due annuallythrough April 1,2007. 351,935 Water Revenue Bonds, Series 2000, 7.2%, dated December 14, 2000, in the original amount 0f$1,800,000. Scheduled principal and interest payments are due annuallythrough March 1,2027. 1,640,000 Water Revenue Bonds, Series 2001,7.2%, dated February8, 2001 in the amount of $370,000. Scheduled principal and interest payments are due annuallythrough March 1,2011. Total bonds payable Less bond discount Less current portion Long-term debt 
Water Revenue Bonds constitute obligations of the Town solely secured by a revenues of the water system. 

312.000 5,758,632 (39,093) (214,147) $ 5,505,392 
The revenue of the water system and the various special funds established by the bond ordinances collateralizes the Revenue Bonds. The ordinances provide that the revenue of the system is to be used first to pay operating and maintenance expenses of the system and second to establish and maintain the Revenue Bond fund. Remaining revenues may then be used for any lawful purpose. The resolutions authorizing the Water Revenue Bonds requires that the Town establish a sinking fund, reserve funds, and a contingency fund and make monthly payments in order to satisfy payments of principal and interest on all bonds payable. To satisfy all bond sinking fund requirements the monthly amount to be deposited into the Sinking Fund is $47,164, There is also a $1,246 deposit required monthly to the contingency fund. All reserve requirements for the bonds have been met. The Town has complied with all significant financial requirements as of June 30, 2003. 

13 



TOWN OF BLANCHARD, LOUISIANA Notes to the Financial Statements June 30, 2003 
Below is a reconciliation of the various restricted cash and cash equivalents: Sinking fund requiremenLs for current interest and principal payments Reserve for 1966 Water Revenue Bonds Reserve for 1997 Water Revenue Bonds Reserve for 2000 Water Revenue Bonds Bond Contingency funds Total cash restricted for Retirement of Revenue Bonds Customer utility deposits Total Restricted Cash and Cash Equivalents as of June 30, 2003 

$ 181,333 17,678 329,525 132,405 37,380 6981321 $ 
The annual requirements to service all debt outstanding as of June 30, 2003, including interest payments are as follows: 

Year endinq June 30 2004 2005 2006 2007 2008 2009-2013 2014-2018 2019-2023 2024-2028 
7. RESERVED RETAINED EARNINGS 

Enterprise Fund Obligations Principal $ 218,962 $ 230,347 237,088 233,406 215,000 1,169,000 1,390,000 1,535,000 529,829 

Interest 352,667 338,926 324,113 309,359 294,770 1,273,900 910,858 428,140 33,390 $ 5~758,632 $ 4,266,123 
The amount of retained earnings reserved for revenue bond retirement is detailed as follows: 
Restricted sinking, reserve, and contingency funds Less: Accrued interest payable on revenue bonds Current maturities of revenue bonds Reserve for debt retirement 

$ 698,321 (108,486) (214,147) $ 375,68____~_8 

14 



TOWN OF BLANCHARD, LOUISIANA Notes to the Financial Statements June 30. 2003 
8. MUNICIPAL POLICE EMPLOYEES' RETIREMENT SYSTEM OF LOUISIANA (System) All full-time police department employees engaged in law enforcements are required to participate in the System. The System is a cost sharing, mulUpie-employer defined benefit pension plan administered by a separate board of trustees. Plan descriotion - Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3% of their final-average salary for each year of creditable service. Final average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specif'md above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (225) 929-7411. Fundina Dolicv - Plan members are required by state statute to contribute 7.5% of their annual covered salary and the Town is required to contribute at an actuadally determined rate. The current rate is 9.0% of annual covered payroll. The contribution requirements of plan members and the Town are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town's contributions to the System for the years ending June 30, 2003, 2002, and 2001 were $8,074, $7,206, and $6,770 respectively, equal to the required contributions for each year. 
9. CONTINGENT LIABILITIES The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Town carries commercial insurance for all risks of loss, including workers' compensation and employee health and accident insurance. Settlements have not exceeded insurance coverage in any of the past three fiscal years. The Town participates in certain federal and state assisted grant programs. These programs are subject to program compliance audits by the grantors or their representatives. Any liability for reimbursement that may arise as the result of these audits is not believed to be material. During the various fiscal years, the Town of Blanchard has been required to relocate water lines along Highway I to accommodate a Department of Transportation and Development, State of Louisiana, highway construction project. Funding is provided by the State of Louisiana to the Town pursuant to Act 319 (R.S. 48:381(C)(2)). In accordance with provisions of this Act, the Town is henceforth prohibited from locating a utility installation in any state-owned right-of-way until the Town reimburses the State for the cost of the relocations. 



TOWN OF BLANCHARD, LOUISIANA 
10. FEDERAL FINANCIAL ASSISTANCE 

Notes to the Financial Statements June 30. 2003 
During the year ended June 30, 2003, the Town of Blanchard participated in the following federal financial assistance program: CFDA Number Grant Number United States Department of Justice Passed through Louisiana Commission on Law Enforcement and Administration of Criminal Justice: Direct Program-Community Odented Policing Services Total Federal Financial Assistance 16.710 95CFWX0413 436 $ 436 



 

TOWN OF BLANCHARD, LOUISIANA SUPPLEMENTAL INFORMATION SCHEDULES As of and for the Year Ended June 30, 2003 
GOVERNMENTAL FUND TYPE - GENERAL FUND The general fund is the main operating fund of the town. This fund is used to account for all financial resources not accounted for in other funds. 
PROPRIETARY FUND TYPE - ENTERPRISE FUND The enterprise fund accounts for the operations of the town's water and sewer departments. Primarily fees from water revenue and sewer user fees provide financing. Major expenses of the fund are personal services and depreciation. 
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Cash and cash equivalents Investments Other receivables Due from utility fund Utility deposits TOTAL ASSETS 

TOWN OF BLANCHARD, LOUISIANA General Fund Balance Sheets June 30. 2003 and 2002 

ASSETS 

LIABILITIES AND FUND BALANCE Liabilities: Accounts payable and accrued expenses Due to Utility Fund Total Liabilities Fund balance unreserved TOTAL LIABILITIES AND FUND BALANCE 

The accompanying notes are an integral part of this statement. 

2003 
66,434 $ 5,551 t1,501 5,838 5O 

$ 4,537 $ 3,770 8,307 70,067 $ 78,374 $ 

Schedule 1 

111,687 5.551 
5,467 50 122.755 
10,232 10.960 21,192 101.563 122,755 
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GENERAL GOVERNMENT Aldermen fees Aldermen benefits Pdnt minutes expense Election expense. Attorney fees Dues and subscdptions Liability insurance Miscellaneous Audit Supplies Salaries Town Clerk Employee social security Toudsm 

TOWN OF BLANCHARD, LOUISIANA General Fund Schedule of Expenditures Compared to Budget (GAAP Basis) For the Year Ended June 30, 2003 With Comparative Actual Amounts for the Year ended June 30, 2002 

Town Hall expenses Total general government PUBLIC SAFETY: POLICE Personnel services Employee benefits [n~rance Uniforms AutomoUve expense Communication expense Equipment expense Miscellaneous Conference, education, training Total public safety:, pollee SANITATION: Garbage collection STREETS AND RIGHT-OF-WAYS Street lights Personnel services Mowing expense Total streets and right-of-ways BUILDING AND GROUNDS Community Center Library utilities and maintenance Maintenance and supplies Miscellaneous Tennis courts Util~ies Town Hall Personnel services Total building and grounds CAPITAL OUTLAYS Public safety Building and grounds Streets and right-of-ways Total capital outlays 
The accompanying notes are an integral part of this statement 

2,700 $ 575 2,600 600 4,100 5~0 4,000 3,700 2,375 1,200 15,200 1,300 550 2,500 4t,900 119,650 54,240 3,362 1,750 11,300 4,000 7,000 550 3,800 205 652 

Vadance Favorat~e ~ ) 2,550 $ 526 3,265 598 3,946 497 4,000 4,555 2,375 1,288 15,275 1,169 564 2,177 42,785 117,762 52,851 3,362 1,714 11,305 3,859 9,213 570 3,730 204,366 

14,500 12,009 4,600 3,995 18,500 18,414 37,600 34r418 

1,888 1,389 0 36 (5) 141 (2,213) (20) 7O 

2002 Actual 7,500 0 1,252 6,008 145 4,633 3,493 2,375 714 11,357 362 
37,839 84,259 35,519 11,260 2,696 13,039 5,195 6,465 3;196 1,808 163,337 

(87) 150) 38O 143 96 38 (98) 2 122 91 0 
2,491 605 86 

12,691 0 2,410 15,101 538 1,473 0 5,658 358 4,307 12,334 20,481 5,335 25,816 $ 312,120 19 



TOWN OF BLANCHARD, LOUISIANA Enterprise Fund Balance Sheets June 30, 2003 and 2002 
~S~S current assets: Cash and cash equivalents Receivables Customer receivables Due from other funds Total current assets Restricted assets: Cash and cash equivalents Total restdoted assets Land Buildings Water system Sewer system Fixtures and equipment Automotive equipment Less accumulated depreciation Net property, plant, and equipment Other assets Unamorfized bond issue costs TOTAL ASSETS LIABILITIES AND FUND EQUITY Liabilities: Current liabilies (payable from current assetS): Accounts payable and accrued expenses Accrued payroll taxes and compensated absences Due to General Fund Total current liabilities (payable from current assets) Current liabilities (payable from restricted assets): Meter deposits Current maturities of long-term debt Accrued interest on long-term debt Total current liabilities (payable from restricted assets) Long-term debt excluding current maturities Total Liabilities Fund Equity." Contributed capita/ Federal agencies State and local government Citizens Total contributed capital Retained earnings: Reserved for revenue bond retirement Unreserved Total Retained Earnings Total Fund Equity TOTAL LIABILITIES AND FUND EQUITY 

See accompanying notes to financial statements. 

2003 
443,426 $ 471,455 

$ 

188,476 3,770 635,672 194,137 10~960 676r552 
43,850 213,813 9,480,458 1,590,909 161,125 126,662 , (4,088,327) 7~528,490 

$ 19,227 $ 24,103 14,662 17,697 5,838 5,467 39,727 47,267 205,525 214,147 190,025 201,854 t 08,486 112,301 528,158 504~180 5,505,392 5,710,555 6,073,277 6,252,002 
1,460,882 603,906 645,O7O 2,709~85~ 375,688 59,895 435,583 3,145,441 $ 9,218,718 $ 

1,460,882 629,844 655,436 2,74B,1~ 



 

TOWN OF BLANCHARD, LOUISIANA Enterprise Fund Statement of Revenues and Expenses-Budgetary Basis to Actual For the Year Ended June 30, 2003 

OPERATING REVENUES Water sales Sewer service fees Installations Permits and fees Other income Total operating revenues OPERATING EXPENSES Alderman fees Automotive Dues & subscriptions Employee benefits Insurance Maintenance and supplies Miscellaneous Occupational liconse Office expense Payroll taxes Personnel services Professional service Telephone and utilities Uniforms Total operating expenses OPERATING INCOME (Loss) Budgetary Basis NONOPERATING REVENUES (Expenses) Interest revenue Ad valorem taxes Act 319 State Highway funds Gain on sale of asset Interest expense Net non-operating revenues (expenses) Income (loss) before operating transfers Operating transfers to other funds NET INCOME (Loss) Budgetary Basis GAAP adjustment for unbudgeted d NET INCOME (Loss) GAAP Basis 
The accompanying notes are an integral part of this statement, 

ENTERPRISE FUND 
BUDGET ACTUAL 

8,700 21,000 4,000 85,780 60,370 276,100 13, 627 6,000 ~ 25,935 26,600 322,000 17,350 69,625 400 937,487 

8,800 23,247 4,431 84,291 78,096 273,347 13,539 6,000 24,890 24,959 325,863 17,240 65,616 416 950,735 

V~rianc~ Favorable IUntavorable) 
$ (32,893) 

562,313 526,914 (35,399) 
15,600 15,000 154,000 1,100 (356,000J (170,300J 392,013 (60 000) 332,013 

15,325 14,930 161,912 606 (365,081) (172,308) 354,606 
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TOWN OF BLANCHARD, LOUISIANA Enterprise Fund - Water and Sewer Departments Statement of Revenues, Expenses, and Changes in Retained Earnings For the Year Ended June 30. 2003 
OPERATING REVENUES Water sales Sewer service fees Installations Permffs and fees Other income Total operating revenues OPERATING EXPENSES Alderman fees Automotive Depreciation Dues & subscriptions Employee beneFds Insurance Maintenance and supplies Miscellaneous Occupational license O~ee e~nss Payroll taxes Personnel services Professional service Tetephone and utilities Uniforms Total operating expenses OPERATING INCOME (Loss) NONOPERATING REVENUES (Expenses) Interest revenue Ad valorem taxes Act 319 state highway funds Gain on sale of asset Amortization of bond discount Interest expense Net non.operating revenues (expenses) Income (loss) before operetlng transfers Operating transfers to other funds NET INCOME (Loss) Depreciation transferred to contributed capital (Increase)Decrease in reserve for revenue bond retirement Net change in unreserved retained earnings for the year UNRESERVED RETAINED EARNINGS, BEGINNING OF YEAR UNRESERVED RETAINED EARNINGS, END OF YEAR 

The accompanying notes are an integral part of t.hLs statement. 

6,400 21,247 335,092 4,431 75,990 73,027 216,817 13,512 6,000 22,349 22,299 303,046 14,640 51,417 1,166,267 192,718 13,740 161,912 606 (9,207) ~356,0s~) (lg8,030) (5,312) (19,012) 

$ 107,814 16,850 118.664 
2,400 2,000 49.014 8,301 5,069 56,530 27 2,541 2,660 221817 2,600 14,199 416 168,574 (49,910) 1,585 14,930 
16,515 (33,395) 0 

1,270,907 107,814 68,644 13,850 16,434 1,477,649 
6,800 23,247 4,431 84,291 78,096 273,347 13,539 6,000 24,890 24,959 325,863 17,240 65,616 416 1,334,841 142,8ti8 



 

TOWN OF BLANCHARD, LOUISIANA Enterprise Fund - Water and Sewer Departments Schedule of Actual Operating Expenses Compared to Budgetary Basis For the Year Ended June 30, 2003 With Comparative Actual Amounts for the Year ended June 30, 2002 
Bud~let WATER DEPARTMENT Aldermen fees $ 6,300 $ Automotive expense 19,000 Dues & subscriptions 4,000 Employee benefits 77,130 Insurance 55,300 Maintenance and supplies 204,300 Miscellaneous 13,600 Occupational licenses 6,000 Office expenses 23,300 Payroll taxes 24,000 Personnel services 300,000 Professional services 14,750 Telephone and utilities 53,625 Total water department operating expenses 801,305 SEWER DEPARTMENT Aldermen fees Automotive expense Employee benefits Insurance Maintenance and supplies Miscellaneous Office expenses Payroll taxes Personnel services Professional services Telephone and utilities Uniforms Total sewer department operating expenses TOTAL OPERATING EXPENSES 

2,400 2,000 8,650 5,070 57,800 27 2,635 2,600 22,000 2,600 16,000 400 122,182 

Actual Variance Favorable (Unfavorable) 6,400 $ (100) $ 21,247 (2,247) 4,431 75,990 1,140 73,027 (17,727) 216,817 (12,517) 13,512 88 6,000 0 22,349 951 22,299 1,701 303,046 (3,046) 14,640 110 51,418 2,207 831,176 (29,440) 
2,400 2,000 8,301 5,069 56,530 27 2,541 2,660 22,817 2,600 14,199 416 119,560 

2002 Actual 5,300 17.132 73,468 37,560 303,897 17,733 22,612 34,377 281,387 42,284 55,328 891,078 
2,400 957 5,000 4,000 26,778 526 2,056 26,870 2,375 17.236 

$ 923,487 $ 950,736 $ (26,818) $ 979,276 

The accompanying notes are an integral part of this statement 



 

TOWN OF BLANCHARD, LOUISIANA Schedule of Compensation and Reimbursed Expenses Paid Board Members For the Year Ended June 30. 2003 

Mayor Permenter Alderman Ashby Alderman Digilormo Alderwoman Jones Alderman Prewett Alderman Tupper Alderwoman Lee Total $ 

Reimburses CompensaUon Expenses 

The accompanying notes are an integral part of this statement. 

3,600 $ 1,200 2,400 2,700 2,400 2.400 
552 $ 104 104 282 $ 1042 $ 

4,152 1.200 2,504 2,700 2,504 2,400 
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122 JEFFERSON STREET ~ MANSFIELD, LOUISIANA 71052 ~ (318) 872-3007 * FAX (318) 872-1357 CERTIFIED PUBLIC ACCOUNTANT 
Report on Compliance and on Internal Control over Financial Reporting Based On an Audit of Financial Statements in Accordance with Government Auditing Standards 

The Honorable Larry Permenter And the Members of the Board of Aldermen of The Town of Blanchard. Louisiana I have audited the general-purpose financial statements of the Town of Blanchard, Louisiana, as of and for the year ended June 30, 2003, and have issued my report thereon dated September 5, 2003. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Town of Blanchard, Louisiana's financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
In planning and performing my audit, I considered Town of Blanchard's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which that design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be matedal in relation to the general purpose financial statements being audited may occur and not be detected within a timely pedod by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. This report is intended solely for the information and use of the Town of Blanchard, Louisiana, management of the Town's office, cognitive agencies, and the Legislative Auditor and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 
September 5, 2003 



TOWN OF BLANCHARD, LOUISIANA Schedule of Findings and Questioned Costs For the Year ended June 30. 2003 
SUMMARY OF AUDITOR'S REPORTS INDEPENDENT AUDITOR'S REPORT I have audited the general-purpose financial statements of Town of Blanchard, Louisiana as of and for the year ended June 30, 2003, and have issued my report thereon dated September 5, 2003. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. My audit of ~he general-purpose financial statements as of June 30, 2003, resulted in an unqualified opinion. REPORT ON INTERNAL CONTROL AND COMPLIANCE OVER FINANCIAL REPORTING The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. 



TOWN OF BLANCHARD, LOUISIANA Schedule of Prior Years Audit Findings For the year ended June 30, 2003 
COMPLIANCE FINDINGS: Finding 2002-1 Violation of LSA-RS 39:1307 Public participation of the Local Government Budget Act. Resolved Finding 2002-2 Violation of LSA-RS 33:2929 requiring deposits of cash and cash equivalents be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. Manaaement resoonse: Resolved. Finding 2002-3 Bond sinking fund, contingency, and reserve payments were not made monthly as required under the Town's bond ordinances. Manaaement resDonse: Resolved Findings 2002-4, 00-3 and 01-2: Periodic Review of Gasoline Charge Tickets. 


